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obs THE SHAREHOLDERS 


2001 proved to be an exciting year for Eagle 
Plains Resources Ltd. (“EPL”). During the 
year, the Company made a number of key 
acquisitions, ensuring vibrant exploration in 
the future and greatly complimenting its 
portfolio of mineral properties. By the care- 
ful allocation of Company funds coupled 
with available grants and rebates in addition 
to existing property agreements with well- 
financed third parties, EPL managed to exe- 
cute several encouraging exploration pro- 
grams in British Columbia and Yukon-this at 
a time when exploration spending in both 
B.C. and Yukon continued to reach record 
lows. Though no drilling activity took place 
on our properties during 2001, important 
steps were made to ensure growth opportu- 
nities for upcoming years. 


In British Columbia, preliminary work was 


completed on the Abo (Harrison) gold pro- 


ject located 130km east of Vancouver. 
During the third quarter, an agreement was 
reached with the previous owners of the 
property allowing for Eagle Plains to acquire 
all data relating to over $5,000,000 in past 
exploration work. In October, EPL complet- 
ed a 215 line-km airborne geophysical sur- 
vey over the entire property area, resulting 
in the delineation of a number of geophysi- 
cal anomalies which will be followed up by 
surface exploration activity. In the Kootenay 
region, fieldwork was completed on the Iron 
Range and North Findlay properties. 
Important acquisitions include the staking 
of the Big Galoot, DND and IN properties, 
located near and adjacent to Sultan 
Minerals’ exciting Kena gold project. In the 
Barkerville area, Golden Cariboo resources 
continues to maintain its option on EPL’s 
100% owned Bar claims. The purchase 
agreement relating to the property was 
amended in October effectively allowing 
Golden Cariboo to waive its 2001 work 


requirement by transferring to EPL an addi- 
tional 100,000 common shares. 


In Yukon, fieldwork and staking activities 
continued on the Fire and Ice projects, with 
encouraging results obtained. The option 
agreement between EPL and Novagold 
Resources remains in place on_ the 
McQuesten gold project, whereby Novagold 
may earn a 70% interest in the property from 
EPL by completing $1,000,000 in exploration 
expenditures which must include >10,000’ of 
drilling and making $320,000 in cash pay- 
ments. 


Eagle Plains currently maintains a healthy 
treasury, and is poised to seize opportunities 
as they arise. The company continues to 
include research as one of its primary activi- 
ties, and has the financial and technical 
resources to follow up on any project that it 
initiates. Through its employees and consul- 
tants, Eagle Plains Resources continues to 
adhere to its strategy of acquiring quality 
mining and exploration projects through 
research and staking activity. The company 
now has a portfolio of more than 20 gold, sil- 
ver and base-metal properties and believes 
that the challenges facing the mining indus- 
try today offer unprecedented growth 
opportunities for aggressive, well-funded 
junior exploration companies like Eagle 
Plains. 


On Behalf of the Board of Directors; 


Tim J. Termuende, P.Geo. 
President and CEO 


PRINCIPAL PROPERTIES - PROJECT SUMMARY 
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Helicopter 
he Greenland Creek property consists of open down-dip and along strike. at 
247 claims (15,000 acres) located 30km In 1998, Eagle Plains/Miner River complet- pales 
north of Kimberley, in southeastern British ed a $70,000 soil geochemical survey over a __ property 


Columbia. Initial drilling on the property 
was carried out in 1996 by the Eagle 
Plains/Miner River .joint-venture (now 
merged), and consisted of 5 drillholes 
totalling approximately 1800' (550m). 
Drilling completed in early November of 
1997 consisted of 7 shallow holes compris- 
ing a total of 2000' (600m). All 7 holes 
encountered base-metal mineralization and 
alteration assemblages associated with 
sedex deposits. Numerous thin stratabound 
sulphide bands were intersected, some of 
which display continuity over 60m, and are 


portion of the property, with encouraging 
results. Kennecott Canada Exploration in 
1999 completed a $225,000 mapping and soil 
geochemical program, and in 2000 complet- 
ed a single 900' drillhole on the property. 
Though Kennecott elected to withdraw 
from further participation on the property, a 
number of high-priority targets exist within 
property boundaries, and will certainly see 
further exploration. 


*Summary prepared by T.J.Termuende, P.Geo 
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South Findlay 
Drill Pad 


Sh a Ee 


South Findtiay 


nitially part of the larger "Findlay Creek" 

property, this 271-unit (16,450 acre) prop- 
erty is contiguous with the Greenland Creek 
property and shows excellent potential for 
hrossetiiinne 
Sullivan-type 
mineraliza- 
tion. The 
claims are 
centered 35 
km ___north- 
west of 
Kimberley 
and cover an 
extensive 
package of 
rocks includ- 
ing the same 
stratigraphic 
NeOrrsiez, OM 
which hosts 
the Sullivan 
deposit. 
Following an 
extensive 
exploration 
program by Kennecott, Eagle Plains in early 
1999 entered into an agreement with Rio 
Algom Exploration Inc. whereby the compa- 
ny could earn a 60% interest in the property 
by completing $2,000,000 in exploration 
expenditures and making cash payments of 
$310,000 to Eagle Plains over four years. 
Kennecott originally optioned the property 
in 1996 and in 1997 and 1998, spent 
$1,300,000 on exploration, including four 
drillholes comprising a total of 5151' 
(1570m). In 1999 Rio Algom completed sam- 
pling and geological mapping, and in 2000, 
drilled three deep holes for a total of 8400' 
(2,500m). Following 2000 drilling activity, 
Rio Algom withdrew from the project. 


Bohai pn 


The Bohan property consists of 176 claim 


[ees Bohan property consists of 176 claim 
units located in the Arrow Creek/Mount 
Bohan area 20km NE of Creston, in south- 
eastern British Columbia. The claims are 
owned 100% by Eagle Plains Resources Ltd., 
and carry no underlying royalties or encum- 
brances. 


The Bohan property area is distinguished by 
highly anomalous base-metal values in soils 
over a 4.0 km strike-length, coincident with 
areas of high chargeability (I.P.). Creeks 
draining the anomaly area are reported to 
contain stream-sediment values as high as 
480ppm Pb and 2750 ppm Zn. Soil sampling 
and profiling returned values as high as 4230 
ppm Pb and 12,000 ppm zinc. The soil geo- 
chemical/chargeability anomaly area has 
not been tested by trenching or diamond 
drilling. 


Host lithologies consist of Precambrian aged 
sediments belonging to the Aldridge, 
Creston and Coppery Creek (Dutch Creek) 
formations. Past work on the property was 
limited to cursory programs completed by 
Amoco and Cominco, with a single hole 
drilled in 1983 by Cominco to test a charge- 
ability anomaly. Eagle Plains has compiled 
all existing data on the property, and has 
identified an attractive drill target located 
along a pronounced soil geochemical anom- 
aly with a coincident high-intensity geo- 
physical feature. Eagle Plains is seeking 
involvement by a third party to participate 
in the exploration of the property, and is pre- 
pared to relinquish a majority interest in the 
project to facilitate this. 
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North Findiay 


Iso originally part of the larger Findlay 
Creek property, this 208-unit (12,600 
acre) property is contiguous with the South 
Findlay claims and also shows potential for 
hosting sedex-type base-metal mineraliza- 
tion. The claims are centered 40 km north- 


Diamond 


drilling - west of Kimberley and contain a stratigraph- 
North ic interval demonstrated to host significant 
ery base-metal mineralization. The first drilling 
on the property consisted of a single 354' 
(108m) hole in 1996 by the Eagle 
Plains/Miner River joint-venture. During 
1998, Kennecott Canada Exploration Inc. 
drilled a single hole (#98-05) and intersected 
significant base-metal enrichment over 105.2 
metres. Within this interval, 46 individual 
thin stratabound mineralized horizons were 
intersected. In late spring of 1999, Eagle 
Plains entered into an agreement with 
Billiton Metals Canada Inc. whereby Billiton 
could earn a 50% interest in the property by 
spending $2,000,000 on exploration over 
four years. As part of this agreement, Eagle 
Plains in 1999 completed a $400,000 explo- 
ration program which included 1617m of 
drilling in six holes, testing stratigraphy 


over a 5.0 kilometer strike length. Results of 
the program were encouraging, though 
Billiton elected to withdraw from the project 
following the drilling program. 

During the 2000 and 2001 field seasons, 
Eagle Plains continued to explore the prop- 
erty, and extended geological mapping and 
soil geochemical coverage to previously 
unexplored areas of the property. 
This work was successful in locating 
additional sedex-type mineralization 
and alteration, and resulted in a shift 
in focus to these new areas of the 


property. 


Bar 
{Eagie Plains- 
GeidenCariboo} 


ocated near Wells in central 

British Columbia, this 38-unit 
(2300 acre) property was originally 
owned 100% by Miner River (interest 
now transferred to Eagle Plains fol- 
lowing the merger). The property 
was drilled by the company in 
October, 1995 (7 holes comprising 2200' 
(677m)), but the source of a prominent soil 
geochemical anomaly was not located. 
In August, 2000 Eagle Plains executed an 
option agreement with Golden Cariboo 
Resources Ltd. whereby Golden Cariboo 
may earn a 100% interest (less 2% NSR) in 
the property by making cash payments of 
$100,000 to Eagle Plains over four years, 
spending $1,000,000 on exploration, and 
transferring to Eagle Plains 100,000 common 
shares of Golden Cariboo. An amendment to 
the original agreement was announced on 
November 2nd, whereby Cariboo would 
lower exploration spending requirements to 
$900,000, and issue Eagle Plains an addition- 
al 100,000 common shares of Golden 
Cariboo (200,000 total). 


BRITISH 


GCoeoyote Creek 


Aes Coyote Creek property consists of 174 
units (10,500 acres) located in the Lussier 
River/Coyote Creek area 50km NE of 
Cranbrook, BC. The Coyote Creek property 
area is distinguished by 
its abundant gypsum 
resources, and by high 
zinc values over the entire 
property area, reflected in 
soils, stream geochemical, 
and _lithogeochemical 
samples. Interest in the 
area dates back to 1991, 
when results of a BCGS 
regional geochemical 
sampling (RGS) program 
were released, indicating 
zinc values in the 99th 
percentile for the ridge 
forming the divide 
between the Lussier River 
and Coyote Creek. All 
drainages for this area 
showed highly anom- 
alous zinc values, ranging 
from 380 ppm to a high of 5500 ppm Zn. 
After cursory work was performed by Teck 
and Comico during the early 1990s, claims 
were eventually allowed to lapse. Eagle 
Plains staked a large block of claims in early 
1999, and after completing extensive soil 
sampling and mapping work, drilled two 
holes into prospective shale stratigraphy. A 
metal-enriched shale sequence was success- 
fully identified, but intersections were of 
sub-economic grade. 

Eagle Plains plans to shift its focus on devel- 
oping the known gypsum occurrences on 
the property, with an aim to eventually 
extracting material for use in wallboard pro- 
duction. 
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Hokaneé creek 


agle Plains/Miner River acquired a 
100% interest (less 2 %NSR) through 
purchase by issuance of 25,000 shares of 
each of Miner River and Eagle Plains in late 


1996 for this road-accessed 60 unit (3645 
acre) property near Nelson. The property 
shows considerable promise for hosting 
Britannia-type (roof-pendant) mineraliza- 
tion and is distinguished by containing a 
500m x 500m gold-silver-lead-zinc soil geo- 
chemical anomaly, open in all directions. A 
first phase, 1500-foot, 5-hole drilling pro- 
gram completed in February-March of 1997 
resulted in the discovery of near-surface 
gold mineralization. Hole KC97-02 returned 
26.11 g/t gold over 0.7m from 7.0-7.7m, and 
13.52 g/t gold over 1.4m from 21.8-23.2m. 
Fieldwork completed during 1997 further 
expanded the mineralized zone to the north, 
south and west. Eagle Plains is currently 
seeking a joint-venture partner to assist in 
ongoing exploration. 


PROPERTIES 


Helicopter 
drill set-up, 
Coyote 
Creek 
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e Bootleg property consist of 184 units 
(11,200 acres) situated 5.0 km from 
Cominco's world class Sullivan orebody, with- 
in the same package of rocks. The original 
claims were acquired by the Eagle 
Plains/Miner River joint venture in 1996 
through staking. The original 80 unit land- 
package was expanded by staking in 1998 and 
1999, after adjacent claims held for 29 years by 
Cominco were allowed to lapse. 
Preliminary work completed in 1996-1998 
identified drainages within the property anom- 
alous in base-metal values. In January, 2000, 
Eagle Plains signed a Letter of Intent with Rio 
Algom Exploration Inc. whereby Rio Algom 
could earn a 60% interest in the property by 
carrying out $2,000,000 in exploration expendi- 


tures and making cash payments of $310,000 to - 


the company over 4 years. 

Rio Algom drilled a single 2200' (675m) drill- 
hole in 2000, which failed to intersect the target 
horizon. Following receipt of analytical results, 
Rio Algom elected to withdraw from the pro- 
ject. 


Hot Punch 


Qe owned 100% by Miner River 
(interest now transferred to Eagle 
Plains following the merger), this 26 unit, 
road-accessible property is located 30 km 
west of Invermere. A past-producer, the 
property is known to contain high-grade 
gold-silver-lead-zinc mineralization, and 
has never been tested by drilling. It is 
believed that the Hot Punch mineralization 
was first discovered in 1899. A total of six 
historical Crown Grants (now reverted) 
were held on the property and three sepa- 
rate adits and two small shafts were driven 
on the vein system between 1908 and 1926. 


COLUMBIA 


PROPERTIES 


A fourth adit was apparently developed in 
waste. A total of 74 tonnes of ore were mined 
which yielded 108,582 gm of silver, 27,268 
kilograms of lead, 904 kg of zinc and 62 g of 
gold. Geochemical and geophysical work 
carried out by the Eagle Plains/ Miner River 
joint-venture during 1996 resulted in the def- 
inition of mineralization over a strike length 
of 600m The property is drill-ready, with 
permits in place. 


From Range 


B22" Plains in July, 2000, staked a promi- 
nent mineralized structure in south-east- 
ern British Columbia known as the Iron 
Range. 74 claim units covering 30km of sur- 
face expression were secured immediately 
after crown grants held for some 70 years 
had reverted. The area was originally 
worked on surface in the 1950s for its con- 
siderable iron resource, and no drilling of 
the structure to depth has ever been com- 
pleted. 

During the 2001 field season, Eagle Plains 
carried out a comprehensive soil geochemi- 
cal program over the much of the property 
area. The survey covered a 16 kilometre 
strike extent of the Iron Range fault along 
which 14 hematite-magnetite showings 
occur. In one location a hematite-magnetite 
breccia zone extends over a strike length of 3 
kilometres and widths of 60 to 150 metres. 
Approximately 2000 soil samples were col- 
lected along 500 metre spaced lines crossing 
the structure. A number of anomalous zones 
with Olympic Dam type geochemical signa- 
tures were located. Eagle Plains is currently 
seeking a joint venture partner for the prop- 


erty. 


Acacia 


e Acacia Property is located on the 
Adams Plateau area of British Columbia 
within the Kamloops Mining Division, 
approximately 45km northeast of Kamloops. 
The 203 unit (12,000 acre) claim group cov- 
ers a stratigraphic package which hosts a 
number of nearby past-producing base and 
precious metal deposits including the 
Samatosum, Rea Gold, and Homestake 
mines. Work by past operators indicates that 
the Acacia property contains well-devel- 
oped volcanogenic massive sulphide type 
mineralization and alteration hosted by the 
Eagle Bay metasedimentary and metavol- 
canic package. The property has at least 
three known target areas (see News Release 
14 June, 2000). 
Eagle Plains crews completed an initial sur- 
vey of the property in 2000, confirming the 
high potential for mineralization within 
property boundaries. Further work is 
planned for the property in 2002. 


& bo 
{Harrison Gold) 


ees in 2000, Eagle Plains took advantage 
of a rare opportunity made available as a 
result of the challenging economic condi- 
tions facing the mineral industry. 

The Abo property (also known as Harrison 
Gold) is located 130km east of Vancouver 
and has seen significant drilling activity 
since 1975. The property has remained in 
good standing since 1974, but recently for- 
feited. Eagle Plains crews acquired the 
ground within hours of its forfeiture. 
Property mineralization consists of a num- 
ber of gold occurrences associated with a 
series of intrusive stocks. Accessory miner- 


als include copper, silver, lead, zinc, molyb- | 


denum, tungsten and bismuth. The property 
is road-accessible year-round, with hydro- 
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electric power and rail-service located with- 
in 3 kilometers of property boundaries. 
Exploration work has included mapping, 
soil sampling, ground-based geophysics and 
a total of 13,856m (45,448') of diamond 
drilling. Some small scale underground 
development has also been completed. Most 
of the work was focused on the northern 
part of the property in the area of the Jenner 
and Portal Stocks. Drill results from the 
Portal Zone include 30 meters averaging 
3.17 grams per tonne gold (EMPR ASS RPT 
19584). Drill results from the Jenner Stock 
include 64m averaging 3.77 gm/t (EMPR 
ASS RPT 20144). In 1987, Kerr Addison coi- 
lected a 1053 tonne bulk sample from the 
Jenner Stock underground workings. Using 
the metallurgical results from this sample 
combined with extensive underground sam- 
pling and results from diamond drilling, 
Kerr indicated a grade of 3.2 - 4.1 g/t Au 
with an inferred tonnage of 1.3 million 
tonnes from surface to 100m elevation, and 
2.2 million tonnes from surface to sea level 
(EMPR ASS RPT 20144, MINFILE 
#92HSW092). Other gold-bearing stocks 
identified on the property include the Hill 
and Lake Stocks. These areas have seen lim- 
ited exploration in comparison to the Jenner- 
Portal Stocks areas. Diamond drill intersec- 
tions from the Hill Stock area include DDH 
BX88-130 which averaged 3.54 g/t Au and 
6.3 g/t Ag over 27 meters, and contained 8m 
averaging 8.7 g/t Au and 14.2 g/t Ag (EMPR 
ASS RPT 20144). 

Eagle Plains has commenced a comprehen- 
sive compilation of existing data and intends 
to re-evaluate existing reserve calculations, 
initiate metallurgical studies, and assess the 
exploration potential of under-explored 
areas of the property. An airborne geophysi- 
cal survey was completed over the entire 
property area in October, 2001, and has indi- 
cated a number of areas of interest for fur- 
ther exploration of the property. 
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agle Plains owns an unencumbered 

100% interest in 541 claims (28,000 acres) 
comprising the Rusty Springs silver, lead, 
zinc and copper prospect located 280 kilo- 
metres northwest of Dawson City, Yukon. 
The property is distinguished by having 
high-grade mineral occurrences over an area 
of more than 5 square kilome- 
tres. The property has been 
subjected to numerous explo- 
ration programs since being 
discovered in 1975. 
Significant to the 1996 drilling 
program was the discovery of 
stratabound mineralization 
over much of the claim area 
and beyond. In 1997 Eagle 
Plains entered into an agree- 
ment with CanAustra 
Resources Ltd. of Calgary 
whereby CanAustra could 
earn a 60% interest in the 
property by completing 
$2,000,000 in exploration 
expenses and making total 
cash payments of $50,000 
over a four year period. A 
$355,000 reverse-circulation 
drilling program was carried 
out by CanAustra during 
1997. A total of 1,351 feet 
(412m) was drilled with the 
objective of testing for 
stratabound base-metal mineralization 
beneath the Mississippian-aged shales of the 
lower Earn Group. Concurrent with the 
drilling, surface mapping and prospecting 
were initiated on areas of the property 
staked in 1996 which were previously 
untested. In addition, R. W. Hodder, PhD., 
P.Eng., visited the property for four days 
during which he examined the existing drill 
core, outcrop, trenches and technical data. 
Dr. Hodder concluded in his report that "The 
limonitic interval at Rusty Springs is a 
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resource of hundreds of million of tons, but 
of very sub-economic amounts of base and 
precious metals...the limonitic interval and 
its enclosed quartz veins and lamellae are 
however vital symptoms that ore-forming 
processes existed for major deposits of sil- 
ver-lead-zinc and that deposits of this type 


cluster in districts of enormous potential". 
With the confirmation by the 1997 drilling of 
a specific mineralized horizon over consid- 
erable aerial distribution, the entire property 
area hosting similar stratigraphy is being 
targeted for systematic exploration includ- 
ing diamond drilling. Three holes were 
drilled on the property in 1999 for a total of 
617m, but all failed to reach target depths. 
Following this program, CanAustra elected 
to relinquish its option. 


Rusty 
Springs drill 
site 
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he McQuesten Property, formerly known 

as the "Wayne", is a road-accessible, 
hydroelectric-serviced property consisting of 
29 claim units (1450 acres) located 120km 
southeast of Viceroy Resource Corporation's 
Brewery Creek gold deposit, and 35 kilome- 
tres south of the Dublin Gulch gold deposit. 
The village of Elsa is situated 5km northeast 
of the property. 
A 100% interest (less 2% NSR) in the proper- 
ty was purchased from B. Kreft in April, 1997 
for a total cash consideration of $250,000. 
Eagle Plains/Miner River subsequently 
entered into an option agreement with 
Viceroy Exploration Canada ("Viceroy") in 
1997 whereby Viceroy may earn a 70% inter- 
est in the property by making cash payments 
totalling $320,000 ($250,000 to Kreft) and 
spending $1,000,000 on exploration by 
October 31st, 2001. In March, 1999 Viceroy 
announced that Novagold Corporation had 
assumed the option. 
The property contains a broad, east-west 
trending zone of skarn and replacement 
style mineralization within a sequence of 
altered sedimentary rocks intruded by nar- 
row felsic sills. Reverse-circulation drilling 
was carried out by Eagle Plains / Miner River 
in June, 1997 and yielded encouraging 
results including 21.3m grading 3.23 g/t Au 
(including 6.1m @ 8.68 g/t Au) and 35.3m 
grading 1.77 g/t Au. 
During 1997 and 1998, Viceroy recently com- 
pleted geological and geochemical studies 
and an extensive trenching program to fur- 
ther test mineralization on the property. No 
significant exploration activity was carried 
out on the property during 1999. In 2000, 
Newmont Exploration on behalf of 
Novagold, completed a 5-hole, 2800' (880m) 
drilling program, with encouraging gold 
mineralization encountered in all holes. No 
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work was completed on the property during 
the 2001 field season. 


Heit 


Pas Hit property is located in central 
Yukon Territory, 27 kilometers N.N.E. of 
MacMillan Pass, west of the Yukon/NWT 
border. The project targets skarn/replace- 
ment gold mineralization associated with 
Tombstone-Suite intrusives and surround- 
ing sediments. Property highlights include 
intrusive-related gold mineralization which 
returned 7.85 g/t gold over 7.0 meters in 
trenches. 

In 1999, Eagle Plains drilled two holes 
beneath the mineralized trench material but 
failed to intersect economic mineralization. 


Aerial view of 
trenches - 
McQuesten 
Project 
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e Fire and Ice claims consist of 327 
claim units (16,350 acres) located 40 km 
south of Ross River, in southern Yukon 
Territory. The Fire and Ice claims overlie 
rocks from the same volcanic belt that hosts 
the Wolf deposit. Both properties contain 
large prominent multi-element geochemical 
anomalies associated with 
lead-zinc-silver mineralized 
felsic flows, tuffs and bed- 
ded barite showings. 
Both properties were 
optioned to Atna Resources 
Ltd. in late 1997 whereby 
Atna could earn a 60% inter- 
est by making cash pay- 
ments of $220,000 to the 
companies and spending 
$1,600,000 on the properties 
by October 31st, 2001. After 
completing suface geologi- 
cal, geochemical and geo- 
physical programs in 1998, 
Atna_ geologists recom- 
mended drilling on both 
properties, yet allowed its 
option to lapse later in the 
year. 
In 2000, Eagle Plains com- 
pleted diamond-drilling 
programs on the Fire and Ice 
properties, and were suc- 
cessful in delineating mineralization in 5 of 6 
holes. Highlights from drilling included a 
single vertical hole on the Ice property 
which intersected a thick exhalitive bedded 
barite horizon containing numerous strati- 
form sulphide horizons over an interval of 
48.4m (158.8'). Five holes were also collared 
on the Fire claims; four of which intersected 
mineralized barite material over appreciable 
widths (see News Release 11 September, 
2000). Following drilling activity, Eagle 
Plains staked an addition 180 claims in the 
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area, effectively securing all prospective 
ground in this under-explored region. 

During the 2001 field season, Eagle Plains 
undertook an aggressive mapping and geo- 
chemical survey of the claim area, and 
returned very encouraging results. A total of 
343 soils, 217 stream-sediment, and 80 rock 


samples were collected during helicopter 
supported traverses. Analytical results con- 
firm that the Eagle Plains claims cover a 
prospective stratigraphic package that is 
highly enriched in base and precious metals. 
2001 fieldwork identified at least five highly 
anomalous drainages in areas untested by 
historical work programs. Additional stak- 
ing was also completed subsequent to 2001 
work. 

Planning is currently underway for field- 
work during the 2002 season. 


Summer 
2000 drill 
program - 
Fire 
Property 
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Dragon Lake 


1 Gee Dragon Lake property consists of 24 
quartz claims (1200 acres) 85 km north- 
east of Ross River. The property is situated 
along the southwest shore of Dragon Lake, 
10 km west of the North Canol Road. The 
project targets skarn/replacement gold min- 
eralization associated with Tombstone-Suite 
intrusives and surrounding sediments. 

Soil geochemical sampling and limited 
trenching has been completed by Eagle 
Plains since 1996 and has indicated that sig- 
nificant gold mineralization is present with- 
in property boundaries. Geology and miner- 
alization seen at the Drag property is very 
similar to that contained on Eagle Plains' 
McQuesten (Wayne) property, currently 
under option to Viceroy Resources. 

During 1999, Eagle Plains carried out a 
$100,000 diamond-drilling program on the 
property and intersected significant skarn 
mineralization, with erratic gold values 
grading up to 3.66 g/t Au over 1.2m encoun- 
tered. 


May 


lee: May property consists of 26 quartz 
claims (1,300 acres) in central Yukon 
Territory, 45 km northwest of Mayo. The 
project targets skarn/replacement gold min- 
eralization associated with Tombstone-Suite 
intrusives and surrounding sediments. Gold 
values and numerous showing types have 
been found on the May property, and are 
associated with sediments and an intrusion 
thought to be related to the Tombstone Suite. 
Soil geochemical sampling and limited 
trenching has been completed by Eagle 
Plains since 1997, and has indicated that sig- 
nificant gold mineralization is present with- 
in property boundaries. Geology and miner- 
alization seen at the May property is very 
similar to that contained on Eagle 
Plains/Miner River' McQuesten (Wayne) 
property, currently under option to Viceroy 
Resources (recently assumed by Novagold). 


P R OF PRP Ever ah 
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In 2000, Company representatives carried 
out a detailed rock-chip sampling program 
that returned highly anomalous gold, 
arsenic, tungsten, antimony and bismuth 
values over a continuous 75m interval. 


Stteece veg 


he St. Cyr property is located in the 

south-central Yukon Territory, approxi- 
mately 37 kilometres S.S.E. of Ross River, 
and approximately 14 kilometres north of 
the Ketza River mine-site. The property con- 
sists of 56 units (2,800 acres) staked over 
stratigraphy with considerable potential for 
hosting volcanogenic massive sulphide 
("VMS") mineralization. The claims cover 
prominent copper-zinc-silver soil geochemi- 
cal anomalies and lead-zinc-barium stream- 
sediment anomalies. 
The property is situated on the west side of 
the Tintina Fault within Pelly-Cassiar 
Platform strata which is coeval, and possibly 
correlative with, Yukon Tanana Terrane 
rocks in the Finlayson Lake district. Work 
completed in 1998-1999 by Eagle Plains 
included geologic mapping as well as rock 
and soil sampling. This work has been con- 
centrated on a north-south trending ridge 
that provides a near true cross-cut of geolog- 
ical strata in the centre of the property. 
Highly anomalous zinc-cadmium-copper- 
lead soil geochem values occur within an 
environment geologically favorable for 
Zn/Pb/Ag VMS targets. The majority of 
previous work at this site was conducted 
prior to the discovery of the Wolf deposit. 
Zinc in soil values are high enough to sug- 
gest the presence of nearby in-situ sphalerite 
mineralization. Eagle Plains drilled a single 
105m hole during 2000, but failed to 
encounter economic mineralization. 


NORTHWEST TERRITORIES PROPERTIES 


Gayn a R iovoeor 


he Gayna River property is located near 

the headwaters of the Gayna River on 
the eastern slope of the MacKenzie 
Mountains, 170 km west of Norman Wells, 
NWT. The 49 unit (2500 acre) property con- 
tains zinc deposits outlined by Rio Tinto 
Canadian Exploration during the mid-1970s. 
Mineralization in the area consists of car- 
bonate-hosted silver-lead-zinc similar to 
that mined at Pine Point from 1970 to 1990. 
Rio Tinto completed some 27,000m of dia- 
mond drilling on the property, and suggest- 
ed reserves of over 50,000,000 tons grading 
4.7% zinc from numerous individual ore- 
bodies, making it one of Canadais largest 
undeveloped zinc deposits. The best drill 


intersection reported by Rio Tinto included a 
6.0m interval which graded 20% combined 
lead-zinc. When Rio Tinto last worked the 
property in 1978, company geologists sug- 
gested that further exploration would result 
in additional discoveries hosted by 
favourable stratigraphy mapped within the 
property area. Eagle Plains intends to com- 
plete a thorough compilation of all existing 
data, followed by a differential GPS survey 
of existing drillholes. With feasibility work 
on a proposed MacKenzie Valley pipeline 
currently underway, the economic viability 
of the project in this remote area may be 
greatly enhanced. 


AUDITOR'S REPORT 


To the Shareholders of 
Eagle Plains Resources Ltd. 


I have audited the balance sheet of Eagle Plains Resources Ltd. as at December 31, 2001 and the 
statements of operations and deficit and cash flows for the year then ended. These financial state- 
ments are the responsibility of the Company's management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial posi- 
tion of the company as at December 31, 2001 and the results of its operations and the cash flows 
for the year then ended in accordance with Canadian generally accepted accounting principles. 


Calgary, Alberta 
March 7, 2002 


LLILE 


TED BEALES Professional Corporation 
CHARTERED ACCOUNTANT 


EAGLE PLAINS RESOURCES LTD. 


BALANCE SHEETS 
As at December 31, 2001 2000 
ASSETS 
CURRENT 
Cash and term deposits $ 165,499 $ 286,071 
Accounts receivable 44,503 26,930 
Mineral Exploration Tax Credits recoverable 136,138 65,888 
346,140 378,889 
CAPITAL ASSETS, net of accumulated amortization 8,924 8,860 
MINERAL EXPLORATION PROPERTIES (Note 2 ) 2,050,700 1,827,416 
$ 2,405,764 $ 2,215,165 
LIABILITIES 
CURRENT 
Accounts payable and accrued liabilities $ 39,140 $ 10,307 
SHAREHOLDERS' EQUITY 
SHARE CAPITAL (Note 3) $ 3,451,894 3,194,890 
DEFICIT (1,085,270) (990,032) 
2,366,624 2,204,858 
$ 2,405,764 $ 2,215,165 


See accompanying notes to financial statements. 


Approved by the Board of Directors: 


ee Ce 


Timothy Termuende 
Director 


Glen J. Diduck 
Director 


EAGLE PLAINS RESOURCES LTD. 
STATEMENT OF OPERATIONS AND DEFICIT 


For the Years Ended December 31 2001 2000 


REVENUE 
Gain on sale of Mineral Properties $ $ 138,165 
Interest and other 7,867 16,895 
7,867 155,060 
EXPENSES 
General and administrative 44,988 72,109 
Cost of mineral properties abandoned 36,179 
Investor relations 18,287 9,574 
Legal and accounting 9,632 39,785 
Wages and benefits 15,309 12,783 
Reporting and issuing fees 11,751 13,759 
Depletion and amortization of capital assets 3,138 2,988 
103,105 187,177 
NET (LOSS) (95,238) (32,117) 
DEFICIT, beginning of year (990,032) (957,915) 
DEFICIT, end of year $ (1,085,270) $ (990,032) 
Net (Loss ) per share $ (0.0046) $ (0.0018) 


See accompanying notes to financial statements. 


EAGLE PLAINS RESOURCES LTD. 
STATEMENT OF CASH FLOW 
2001 


For the Years Ended December 31 


2000 


CASH FLOWS FROM OPERATING ACTIVITIES 
Net income (loss) for the year 


Adjustments for: 
Cost of mineral properties abandoned 
Amortization of capital assets 
(Gain) loss on sale of 


Changes in non-cash working capital items 
(Increase) decrease in accounts receivable 
(Increase) decrease in Exploration Tax Credits recoverable 
Increase (decrease) in accounts payable 


Cash flows to operating activities 


FINANCING ACTIVITIESS 
Issue of shares for cash, net of issue costs 


Cash flows from financial activities 
INVESTING ACTIVITIES 


Mineral property option payments received 
Proceeds received on sale of Mineral Properties 


Mineral Exploration Tax Credits & Mining Incentives requested 


Investment & development of mineral exploration properties 


Purchase of capital assets 


Cash flows to investing activities 
INCREASE IN CASH & CASH EQUIVALENTS 
Cash and cash equivalents, beginning of year 


CASH AND CASH EQUIVALENTS, END OF YEAR 


See accompanying notes to financial statements. 


$ 


(95,238) 


3,138 


(92,100) 
(17,573) 
(70,250) 
28,833 


(151,090) 


328,024 


328,024 


104,873 
(399,177) 
(3,202) 
(297,506) 

(120,572) 
286,071 


165,499 


(32,117) 


36,179 
2,988 
(138,165) 
(131,115) 
182 
128,161 
(114,765) 


(117,537) 


342,122 

342,122 
30,000 
150,000 
128,394 

(456,094) 

(3,642) 
(151,342) 
73,243 


212,828 


286,071 


EAGLE PLAINS RESOURCES LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
For The Year Ended December 31, 2001 


1. SIGNIFICANT ACCOUNTING POLICIES 

Capital Assets 

Capital assets consists of computer and field equipment and are recorded at cost. Amortization has been provided 
for on a declining balance basis at an annual rate of 30%. 


Mineral Exploration Properties 
Costs relating to the acquisition and exploration of non-producing mineral properties are capitalized until such time 


as either economically recoverable reserves are established or the properties are sold, abandoned or condemned. 
Costs relating to projects which have been abandoned are written off at that time. During the year the company did 
not abandon any properties. Costs relating to economically feasible projects will be amortized on a unit-of-produc- 
tion basis utilizing established proven reserves once production commences. Costs not directly associated with a spe- 
cific claim are expensed as incurred. 


The Company is in the process of exploring its mineral properties and has not yet determined whether the properties 
contain ore reserves that are economically recoverable. The recoverability of expenditures on mineral properties and 
related deferred costs is dependent upon the availability of necessary financing to complete the development, upon 
management's ability to farm out development work, and upon future production. 


Flow-Through Shares 
The Company issues flow-through shares and the resultant proceeds are used to fund exploration expenditures with- 


in the defined time period. The income tax deductions associated with the expenditures funded by the flow-through 
arrangements are renounced to the investors in accordance with the appropriate tax legislation. Mineral properties 
and share capital are reduced by the estimated cost of the renounced tax deductions when the expenditures are 
incurred. 


Measurement of uncertainty 
The preparation of financial statements in accordance with generally accepted accounting principles requires man- 
agement to make estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of financial statements and the reported amount of revenues and expens- 
es during the reporting period. These estimates are reviewed periodically and, as adjustments become necessary, they 
are reported in earnings in the period in which they became known. 


2. MINERAL EXPLORATION PROPERTIES 

During the year the Company expended $419,177 on the exploration and development of their mineral properties, of 
which $268,967 was expended in B.C. and $150,210 was expended in the Yukon and the North West Territories. 
These expenditures were funded through the previous year's issuance of shares pursuant to flow through share agree- 
ments and through Mining Exploration Tax Credits and other government incentives totaling $104,873. 


The current year's income tax cost of renouncing the qualified CEE to the investors was $91,020. The tax effect of 
these renounced expenditures has been charged against mineral exploration properties with the corresponding offset 
to Issued Share Capital. 


EAGLE PLAINS RESOURCES LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
For The Year Ended December 31, 2001 


3. SHARE CAPITAL 
a) Authorized: 


Unlimited number of common shares without nominal or par value. 
Unlimited number of first and second preferred shares without nominal or par value 
rights,the privileges and conditions to be determined by directors at time of issuance. 


b) Issued: Number of 
Common 
Shares Value 
Balance at December 31, 1999 16,497,684 $ 2,909,261 
2000 
Issued for cash pursuant to flow through share 
agreements to private investors 1,400,000 350,000 
Legal fees on public offering (7,878) 
Tax effect of renounced expenditures under 
flow through share agreements (56,493) 
17,897,684 $ 3,194,890 
2001 
Issued for cash pursuant to agreements with private investors 2,420,000 370,333 
Issued in exchange for mining claims 200,000 20,000 
Issued for cash pursuant to flow through share 
agreements to private investors 
Share issuance costs - legal and agent fees (42,309) 
Tax effect of renounced expenditures under 
flow through share agreements (91,020) 
Balance at December 31, 2001 20,517,684 $ 3,451,894 


c) Directors and Management Stock Options 


At December 31, 2001 the Company had issued stock options to its directors, officers and employees. 
These stock options entitle the holder to purchase common shares as follows: 


Number Exercise Expiry 

of shares rice date 

1,463,418 $ 0.25 May 12, 2004 

200,000 $ 0.25 August 24, 2006 

200,000 $ 0.25 November 16, 2006 
d) Warrants Outstanding 


The company has a class of warrants outstanding which allow the holders of the warrants to purchase 


1,000,000 common shares $0.75 per share until June, 2002. 
The company has a second class of warrants outstanding which allows the holder to purchase 2,420,000 


common shares at $0.20 per share until August 23, 2003. 


Aras 
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EAGLE PLAINS RESOURCES LTD. 
NOTES TO THE FINANCIAL STATEMENTS 
For The Year Ended December 31, 2001 


e) Shareholder Protection Rights Plan 


The shareholders have approved a plan which the directors may implement at their discretion to provide 
adequate time for the shareholders and the directors to seek alternatives to, and to assess the merits of, 
bids for shares of the company. This plan attaches special rights to the issued shares of the Company, but 
these rights are void to a bidder who seeks to acquire more than 20% of the voting shares of the Company. 


4. INCOME TAXES 
For income tax purposes, the Company has losses in the amount of $716,772 which are available to be 
carried forward to reduce future years taxable income. These losses expire as follows: 


2002 $44,358 
2OOS2 11229 
2004 = 160,042 
2005 232,067 
2006 88,423 
2007; 20,653 


The Company also has approximately $787,926 of unused tax pools available to be used to offset future 
taxable income subject to certain restrictions of the Income Tax Act. 


The potential income tax benefits associated with the above items have not been recognized in the accom- 
panying financial statements as their ultimate utilization is not certain. 


5. CONTINGENCIES 
The Company has made no provision for site restoration costs or potential environmental liabilities as all 
properties are still in the exploration stage. 


6. RELATED PARTY TRANSACTIONS 

Included in the Company's expenses during the year is $5,400 of office rent paid to the President. 

During the year, the Corporation contracted and paid geological fees of $51,458 and administrative fees of 
$24,934 to Toklat Resources Ltd. (a company controlled by the President). 


7. FINANCIAL INSTRUMENTS 

The company's financial instruments consist of cash, accounts receivable, accounts payable, and amounts 
due to (from) related parties. Unless otherwise noted, it is management's opinion that the company is not 
exposed to significant interest, currency or credit risks arising from these financial instruments. The fair 

value of these financial instruments is approximate to their carrying values, unless otherwise noted. 


Eagle Plains 


Resources Ltd. 


